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ORIGIN EB-11 

INFO OCT-01 AF-10 EUR-25 IO-14 ISO-OO AGR-20 CEA-02 

CIAE-00 COME-OO DODE-OO FRB-02 H-03 INR-10 INT-08 

L-03 LAB-06 NSAE-00 NSC-10 PA-04 RSC-01 AID-20 

CIEP-02 SS-20 STR-08 TAR-02 TRSE-00 USIA-15 PRS-01 

S PC-03 FEA-02 OMB-01 SAM-01 /205 R 
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APPROVED BY EB/OT/GCP:JEO'MAHONY 
STR:RMATTHEISEN 
COMM/IEPR:GBARE 
TREASURY : WB ARREDA (SUBS) 

AGR/FAS:JHUDSON 
AF/ECP : GKENNE Y 
AF / :GLANE 
EUR/RPE : IMCC ARTH Y 

023138 

R 132140Z FEB 74 
FM SECSTATE WASHDC 
TO AMEMBASSY RABAT 
AMEMBASSY TUNIS 
USINT AL*IERS 

INFO USMISSION EC BRUSSELS 
USMISSION OECD PARIS 
USMISSION GENEVA 
AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBOURG 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY THE HAGUE 
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LIMITED OFFICIAL USE STATE 029674 

E.O. 11652: N/A 
TAGS: ETRD, GATT, EEC 

SUBJECT: EC MEDITERRANEAN POLICY: MAGHREB RECIPROCITY 
REF: EC BRUSSELS 829 

1. REFTEL INDICATES THAT EC HAS DECIDED TO DISCUSS 
RECIPROCITY ISSUE WITH MAGHREB COUNTRIES ONCE IT HAS 
AGREED ON ITS NEGOTIATING MANDATE. ACCORDINGLY, DEPT 
WOULD APPRECIATE POST VIEWS ON LIKELY REACTIONS OF THREE 
MAGHREB STATES TO THIS DEVELOPMENT AS WELL AS ON UTILITY 
OF ANY FURTHER U.S. REPRESENTATIONS ON SUBJECT IN 
MAGHREB CAPITALS. 

2. SUBJECT TO POSTS VIEWS, ARGUMENTS WE WOULD CONSIDER 
USING IN ANY U.S. APPROACH WOULD INCLUDE: 

A. REPETITION OF ARGUMENTS AGAINST REVERSE 
PREFERENCES ON GROUNDS THEY ARE DETRIMENTAL TO DEVELOPING 
COUNTRY AND THIRD COUNTRY INTERESTS, 

B. FUR HER CLARIFICATION OF LANGUAGE IN U.S. TRADE 
BILL CONCERNING GSP WHEREBY LDC'S GRANTING REVERSE 
PREFERENCES WOULD BE AUTOMATICALLY BARRED FROM BENEFITS 
OF U.S. GSP, 

C. STATEMENT OF POLITICAL/ECONOMIC RAMIFICA- 
TIONS FOR ALL OF AFRICA WHICH MAGHREB ACCEPTANCE OF 
REVERSE PREFERENCES COULD HAVE. MAGHREB POSITION ON THE 
ISSUE COULD BE IMPORTANT DETERMINANT IN STRENGTHENING 
OR UNDERMINING PRESENT UNITY AGAINST RECIPROCITY AMONG 
AFRICAN STATES ENGAGED IN YAOUNDE III NEGOTIATIONS. 

3. WE WOULD ALSO APPRECIATE POST'S ASSESSMENT OF WHETHER 
MAGHREB GOVERNMENTS THINK THAT EC DEPENDENCE ON ARAB 
ENERGY SOURCES WEAKENS EC BARGAINING POSITION WITH THEM 
AND WILL THUS STRENGTHEN THEIR RESISTANCE TO REVERSE 
PREFERENCES. KISSINGER 
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